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I. Determinants of coverage  
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�‡ Coverage  of  contributory  pension  systems  depends  on  a  
set  of  different  (but  mostly  related)  economic,  
institutional,  political  and  cultural  factors . Among  
these,  business  cycles  and  the  size  of  informal  sector  
(which  is  closely  correlated  to  economic  development)  
seems  to  have  the  most  significative  influence . 

 

�‡ The  nature  and  specific  characteristics  of  the  pension  
system  do  not   have  a large  direct  impact  on  coverage . 

�‡ However,  in  the  margin  and  ceteris  paribus,  different  
pension  systems  will   have  different  levels  of  coverage . 
These  differences  depend  mainly  on :  

�9 How  the  design  of  the  pension  system  influence  
workers  and  employers  decisions  to  participate  in  it . 

�9 Whatôs the  economic  impact  of  the  pension  system . 


