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Elderly (65+) in 2015 & 2050
(% of the population)

Source: World Population Prospects: The 2015 
Revision (UN Population Division, 2016).

Unreported Pension Debt 2009-2010 
(% GDP)

Unreported debt of 

countries that 

adopted individually-

funded pension 

programs will 

disappear over time.

Almost 9 times the 

country’s production 

within a year

* ForUkraine, WorldBank estimations, 2004.
** ForChile, Mexicoand Peru, WorldBank estimations, 2010.
Source: Edwards (2010) and WorldBank (2004).



Source: FIAP, Dec. 31, 2015

LATAM Average= 7.31%

Real historical cumulative profitability (annualized) of 
Pension Funds –Dec. 2015 Chile

Pension Fundshavehadexcellentprofitability



In Chile,fundshavethe 34%of the stockof nationaldebt; 58%of the financialsystem’sdebt;
37%of thecompanies’bonds; 6%of stock.

Increased deepening of capital market

Source: Elaborated by FIAP on Dec 31, 2015.



Pension Funds’ Portfolio per economic sector (Dec. 2015)

Pension Funds reach every economic sector

Source: FIAP, Dec. 31, 2015.
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It is possibledue to the increasingreduction of the public sector deficit (as a result of financing an
unsustainablePAYGOsystem).

Theperiod of highesttransitiondeficit in Chileis over: deficit reacheda maximumof 4%of GDPuntil 2000,
then it decreasedto a 2.6%of the GIPand it will disappearin the long term (in 2050the deficit will disappear
accordingto Arenaset al., 2009).

A direct benefit that it is beingharvested: releaseof state resourcesfor strengtheningthe“PillarZero”(solidarity
pensionsystemcreatedby the Reformof 2008).

EffectonSavings and Investment



Source: SURA(2013) ,άwƻƭŜof the privatepensionsystemin the economicdevelopmentof LatinAmerica, experiencesof Colombia,Mexico, ChileandPeruέ.
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Role of individually-funded systems in GDP annual growth

Rest Impact on Individually Funded System
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8.08%                       12.75%                     12.92%                         6.22%



(i) Housing: About one million and a half
housesarefinancedwith PensionFunds
(PFAandLifeInsuranceCo. throughthe
bank). Mortgage loans are offered for
termsof up to 30years.

(ii) Infrastructure: About US$ 7.000 millon
of the PFsare investedon the electrical
sector, US$ 630 millon in
telecommunicationssector, and about
US$ 2.000 millon are invested on
concessions (highways, airports,
hospitals).

Impactonreal economy



THANK   YOU!
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